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Abstract

Rapid national economic growth and car ownership continue to increase rapidly and
with that a demand for oil has similarly increased leading China to begin turning into an
oil importer from 1993.

China’s oil consumption had increased at an annual rate of 6.66 per cent during the
past decade. On the other hand, annual increase rate of domestic oil output is only 1.75 per
cent. How stable oil supply can be secured is a serious problem that maintains favorable
development of the national economy, and is related to the realization of the affluent soci-

ety, the central government is attaching much importance to it unheard-of levels. An oil
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strategy guidance group which made Wen Jiabao (the Prime Minister of China) a group
leader was started up.

Three government-owned oil companies in China not only put a great deal of effort
into domestic oil exploration and development, but also strengthen international coopera-
tion of oil development with mode, such as technical cooperation, stock entry, buying
over, and merger. This research aims to grasp the present conditions of oil production, oil
demand, and oil market supply by analyzing China’ new oil strategy from four aspects

such as the main points of oil strategy, details, present conditions, future prospect.

Keyword: Energy, oil, oil strategy, oil production, petroleum exploration reserve, oil ex-
port, oil import, oil consumption, oil crisis, oil supply market, national economy,

affluent society.
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